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INDEPENDENT AUDITOR'S REPORT

To the Chairman and Members of the Board
Valley Hospice Foundation

Qualified Opinion

We have audited the accompanying financial statements of the Valley Hospice Foundation, which comprise
the statement of financial position as at March 31, 2026, and the statements of operations and cash flow for
the year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, except for the possible effect of the matters described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects, the
financial position of the Valley Hospice Foundation as at March 31, 2026, and the results of operations for
the year then ended, in accordance with Canadian accounting standards for not for profit organizations.

Basis for Qualified Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Entity in accordance with the
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled
our other ethical responsibilities in accordance with these requirements.

In common with many charitable organizations, the organization derives revenue from donations, the
completeness of which is not susceptible to satisfactory audit verification. Accordingly, our verification of
donation revenue was limited to the amounts recorded in the records of the organization and we were not
able to determine whether any adjustments might be necessary to revenue, excess of revenue over
expenditures, assets and surplus.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not for profit organizations and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Entity or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting process.



Independent Auditor's Report (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements. As part of an audit in accordance with Canadian generally accepted auditing standards,
we exercise professional judgment and maintain professional skepticism throughout the audit.

We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Entity’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Entity’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Entity to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Monet Braodras jodal

Berwick, Nova Scotia
June 19, 2026 Chartered Professional Accountants



Valley Hospice Foundation

Statement of Financial Position

March 31, 2026
Hospice & Grief Grief
Palliative Care =~ Bereavement Education Library Garden Unrestricted Total Total
Fund Fund Fund Fund Fund Fund 2026 2025
Assets
Current
Cash $ - $ - $ - - $ - $ 56,550 $ 56,550 $ 86,011
Cash portion of
investments 15,000 45,000 50,500 - 5,520 50,413 166,433 136,679
Accounts receivable - - - - - 6,296 6,296 8,580
Prepaid expenses - - - - - 260 260 2.209
15,000 45,000 - - 5,520 113,519 229,539 233,479
Investments (note 3) - - - - - 1,607,073 1,607,073 1,368,652
$ 15,000 $ 45,000 $ 50,500 - $ 5,520 $_ 1,720,592 $_1.836.612 §_ 1.602.131
Liabilities
Current Liabilities
Payables & accruals $ - $ - $ - - $ - $ 17,877  $ 17,877  $ 63,906
Deferred revenue - - - - - 1,679 1,679 2.426
- - - - - 19.556 19.556 66,332
Fund balances
Internally restricted 15,000 45,000 50,500 - 5,520 - 116,020 47,135
Unrestricted - - - - - 1,701,036 1,701,036 1,488,664
15,000 45,000 50,500 - 5,520 1,701,036 1,817,056 1,535,799
$ 15,000 $ 45,000 $ 50,500 - $ 5,520 $_ 1,720,592 $_1.836.612 §_ 1.602.131
On Behalf of the Board
, Director , Director
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Valley Hospice Foundation
Statement of Operations and Net Assets

Year Ended March 31, 2026

Hospice & Grief Grief
Palliative Care Bereavement Education Library Garden Unrestricted Total Total
Fund Fund Fund Fund Fund Fund 2026 2025
Revenue
Donations $ 15,100 $ 5000 § 50,500 S 1,125 $ 900 $ 181,142 $ 253,767 § 239,512
Gifts in kind - - - - - 22,526 22,526 149,590
Hike for Hospice - - - - - 68,075 68,075 36,312
Mail campaign - - - - - 9,375 9,375 47,896
Other income - - - - - 2,735 2,735 3,905
Grants - - - - - 25,448 25,448 -
Investment income - - - - - 52,220 52,220 53,989
Realized gain (loss)
on investments - - - - - (347) (347) (1.877)
15.100 5,000 50.500 1.125 900 361,174 433.799 529.327
Expenditures
Audit - - - - - 3,210 3,210 3,225
Bank charges - - - - - 11,612 11,612 8,297
Consulting fees - - - - - - - 38,953
Dues and fees - - - - - 237 237 31
Fundraising - - - - - 8,323 8,323 3,605
Grants/Programs 100 - - 1,125 2,515 156,281 160,021 141,120
Insurance - - - - - 2,256 2,256 2,425
Mailing - - - - - 10,920 10,920 20,098
Meeting expense - - - - - 1,552 1,552 595
Mileage - - - - - 134 134 399
Office supplies - - - - - 20,513 20,513 9,277
Publicity - - - - - 1,168 1,168 161
Telephone - - - - - 484 484 287
Training - - - - - 986 986 -
Wages - - - - - 124,104 124,104 63,245
Sick leave adjustment - - - - - (33.263) (33.263) -
100 - - 1.125 2,515 308.517 312,257 291,718
Excess (Deficiency) of revenue
over expenditures 15,000 5,000 50,500 S - $ (1,615) 8§ 52,657 $ 121,542 $§ 237,609
Unrealized gain
on investments - - - - - 159.715 159.715 37.453
Surplus (Deficit) 15,000 5,000 50,500 - (1,615) 212,372 281,257 275,062
Fund balance, beginning
of year - 40,000 - - 7,135 1,488.664 1,535,799 1,260,737
Fund balance,
end of year $ 15,000 $ 45.000 $ 50,500 $ - $ 5,520 $_1.701.036 §_1.817.056 $_1.535.799
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Valley Hospice Foundation
Statement of Cash Flow

Year Ended March 31, 2026

2026 2025
Cash Provided By (Used In) *
Operating activities:
Current year surplus (deficit) $ 281,257 § 275,062
Changes in
Accounts receivable 2,284 (301)
Deferred revenue (747) 771
Prepaid expense 1,949 865
Accounts payable (46.029) 13.166
238,714 289,563
Investment activities
Net change in marketable securities (268.175) (234.910)
Cash Increase (Decrease) (29,461) 54,653
Cash and Equivalencies, beginning of year 86.011 31.358
Cash and Equivalencies, end of year $ 56.550 $ 86,011

* Cash Provided By (Used In) represents the sources of cash resources provided to the Foundation as
well as the uses of cash resources

Surplus provides cash (deficit decreases cash)

Accounts receivable (decrease provides cash)

Prepaid expenses (increase uses cash)

Accounts payable (decrease uses cash)

Net change in marketable securities (increase uses cash)
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Valley Hospice Foundation

Notes to Financial Statements

March 31, 2026
1. Nature of Organization

The Valley Hospice Foundation was formed in 2000 to raise funds towards the
establishment of a residential hospice and the development and support for the
hospice, and palliative care initiatives in the Annapolis Valley. The Foundation is
exempt from income tax as a registered charity under the Income Tax Act.

2. Significant Accounting Policies

Basis of Presentation
These financial statements have been prepared in accordance with Canadian
accounting standards for not for profit organizations.

Fund Accounting
The Foundation follows the restricted fund method of accounting for
contributions.

Unrestricted Fund - Assets, liabilities, revenues expenses that are not designated
for a specific purpose go toward the support Foundation's activities.

Hospice & Palliative Care Fund - The Foundation internally restricts funds
related to providing any variety of hospice and palliative care programs to those
people in need.

Grief/Bereavement Fund - The Foundation internally restricts funds related to
providing grief and bereavement expenditures to those people in need.

Education Fund - The Foundation internally restricts funds related to providing
education support.

Grief Library Fund - The Foundation internally restricts funds related to
providing a grief library to hospice and palliative care patients and families.

Garden Fund - The Foundation internally restricts funds related to providing
funds in connection with garden/patio costs of the Hospice.
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Valley Hospice Foundation

Notes to Financial Statements

March 31, 2026
2. Significant Accounting Policies (continued)

Contributed Services
Volunteers contribute many hours per year to assist the Foundation in carrying
out its activities. Due to the difficulty of determining their fair value, contributed
services are not recognized in the financial statements.

Cash and cash equivalents
The Foundation's policy is to disclose bank balances under cash and cash
equivalents including bank overdrafts with balances that fluctuate frequently
from being positive to overdrawn and temporary investments with a maturity
period of three months or less. Short-term borrowing is considered to be
financing activities.

Revenue Recognition - Contributions
The Foundation has implemented the restricted method of accounting for
contributions.

Donations and fundraising revenue received or receivable if the amount to be
received can be reasonably estimated and collection is reasonably assured and
for which there are no restrictions are recognized as revenue in the Unrestricted
Fund. Pledges of future donations are not reflected in these financial statements
until they are received.

Restricted contributions received or receivable if the amount to be received can
be reasonably estimated and collection is reasonably assured are recognized as
revenue in the fund to which they relate.

Revenue Recognition - Gifts in Kind
Gifts in Kind are recognized at fair value when it can be reasonably estimated.
During the year, $22,526 in contributed shares were recorded as revenue and
investments.

Revenue Recognition - Investment income
Investment income (expense) includes dividend and interest income, realized
and unrealized investment gains and losses, and where applicable, charges for
other than temporary impairment of investments. Dividend and interest income
as well as realized and unrealized gains and losses have been recorded as
revenue in the Unrestricted Fund
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Valley Hospice Foundation

Notes to Financial Statements

March 31, 2026

2. Significant Accounting Policies (continued)

Investments
Investments consist of cash equivalents, fixed income and equity investments.
Cash equivalents are classified as current.

Use of Estimates
In preparing the financial statements, management is required to make estimates
and assumptions that affect the reported amounts of assets, liabilities, revenue
and expenses. Actual amount could differ from these estimates. Items subject
to significant management estimates includes accruals.

Fair Value of Financial Assets and Financial Liabilities
Financial instruments consist of mainly cash, accounts receivable, investments
and accounts payable. The carrying value of these financial instruments
approximate their fair value unless otherwise indicated.

3. Investments, at market

2026 2025
Cash equivalent $ 166,433 $ 136,679
Guaranteed investment certificates - -
Fixed income (cost - $261,396, 2025 - $261,396) 259,908 261,411
Equity (cost - $1,491,158; 2025- $1,060,276) 1.347.165 1.107.241
1,773,506 1,505,331
Current portion of investments 166,433 136.679

$1.607.073  $1.368.652

The fair value of long term investments are based on quoted market prices.
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Valley Hospice Foundation
Notes to Financial Statements

March 31, 2026
4. Financial Instruments

Fair Value
The carrying values of accounts receivable and accounts payable approximate
their fair value due to the relatively short periods to maturity of the instruments.

Investment Risk

The Foundation's Board of Directors has approved investment policies and
procedures which provide guidelines for managing investments of the
Foundation. Though this approach, investments are strategically invested on a
long-term basis, among several classes of assets to reduce the risk of investment
volatility. Concentration of risk exists when a significant proportion of the
portfolio is invested in securities with similar characteristics or subject to similar
economic, political or other conditions. Management believes that the
concentration of risk is not unusual.

Interest Rate Risk
Interest rate risk refers to adverse consequences of interest rate changes on the
Foundation cash flows, financial position, investment income and interest
expense. Certain of the Foundation's investments are exposed to interest rate
changes. The impact of adverse changes in rates is not considered significant.

5. Capital Management

The Foundation's objectives in managing capital are to ensure that sufficient
financial resources are in place to deliver on the priorities set by the Board of
Directors. Management and Directors of the Foundation monitor its capital on
an ongoing basis by reviewing financial metrics, including cash flows and
variances to forecasts and budgets.
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